
Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

QUANTIFIABLE EDGES  

SUBSCRIBER LETTER  

A S S E S S I N G  M A R K E T  A C T I O N  W I T H  I N D I C A T O R S  A N D  H I S T O R Y  

 

August 31, 2022          Volume 15  Issue 166  

 

 

 

 

 

 

 

 

 

 

Market Overview 
 

 
 

 

 

 

 

 

       
  

 

Signals Overview 

Aggregator CBI Reading

Long 0  
 

 

Tonight’s Research Points  

         

 

• Lots of studies casting doubt on whether this pullback has a bounce in it soon. 
 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish. I am not overly-enthused, but there does seem to be some upside edge. 
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Summary of Recent Active Studies (see Letters from listed dates for details) 

 
 

 

The Evidence 

A positive start to the day did not last. In the last 2 weeks the market has really struggled to push 

higher during the day. Tuesday the SPX declined 1.10%, the NASDAQ dropped 1.12%, and the 

Russell 2000 slid 1.45%. Breadth was negative with the NYSE Up Issues % coming in at 20% and 

the Up Volume % at 18%. NYSE total volume rose some from Monday’s level. 

 

Despite multiple days of selling and the market making intermediate-term lows, I am not seeing 

much evidence that I find compelling. As an example, the study below looks at 3 down days and 

a 20-day low below the 200ma. 

 

 
 

Numbers here are generally weak for the 1st few days before turning slightly upwards. They don’t 

appear to suggest a strong edge. The 3-day profit curve is shown below. 

 

Study Date Description T im e span Bias

Avg 

Run-up

Avg 

DrawDn

Avg DrawDn 

- 1 Std Dev

Active - Short Term

August 29, 2022 Friday  down 1 .5x the 20-day  ATR. 1-4 days Bullish 2.50% -1.50% -2.70%

Active - Long Term

August 23, 2022 10ema breadth collapse 1  month Bearish

August 16, 2022 SPX goes from < 15% above 50 to > 90% 1-6 months Bullish

August 15, 2022 SPX 50-day  %b crosses over 100 1-50 days Bullish 4.90% -4.35% -8.80%

August 11 , 2022 50-day  high breakout on 90% Up Vol 1-40 days Bullish 8.00% -1.80% -4.40%

August 1 , 2022 NY SE Up Issues % > 7 0% 3 straight days 1-80 days Bullish 9.85% -4.72% -11.90%

July  11 , 2022 NASDAQ Leading int term Bullish

June 13, 2022 Inverse Zweig Breadth Collapse 1-3 months Bearish

May  2, 2022 Worst 6 Months with Jan-April selling 1-6 months Bearish

March 14, 2022 Fed Hawkish / QE done int term Bearish
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While extremely choppy and inconsistent, this was the most compelling curve, so that is why I 

showed it.  

 

Last night I discussed a “Turnaround Tuesday” edge. Obviously that flopped on Tuesday. In the 

past I have sometimes found that a failed Turnaround Tuesday often gets a nice bump on 

Wednesday. So I decided to filter the above study to see how it performed if the setup triggered 

on a Tuesday. 
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These results look almost the opposite of the previous ones. Moderate upside following by a little 

downside.  

 

I will also note that the Quantifiable Edges Capitulative Breadth Indicator (CBI) is zero. In the 

past, bounces have been much more reliable when there has been an elevated CBI. The study below 

looks at other 20-day lows below the 200ma when the CBI was at zero. 

 

 
 

No hint of an upside edge here. But what if the CBI was even just at 5? 

 

 
 

Results here are much more appealing. Unfortunately, the CBI is stuck at zero, and the odds are 

not this favorable. 
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In looking at Thursday, the 1st trading of the month often carries an upside edge. But that has really 

only been the case when the SPX is above its 200ma. And SPX is well below that line right now. 

In the 6/30/22 letter I showed Day-1 results when SPX was in a long-term downtrend like now. I 

have updated that chart below. 

 

 

 

Pretty remarkable that after 103 instances there is almost exactly zero progress. We probably can’t 

look to 1st of the month to help the market Thursday. 

 

Overall, we have a steep pullback that is failing to generate much in the way of compelling reasons 

to aggressively buy it. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Without any new studies making the cut tonight, the green Aggregator line remained above zero. 

Positive readings mean expectations are for upside over the next over the next few days.  

Meanwhile the black Differential Line is also above zero. The positive Differential Line reading 

means that SPX is oversold versus recent expectations. So expectations are positive and SPX is 

oversold.  This is considered a bullish configuration. Bullish configurations are visible on the chart 

whenever both lines close above zero. Therefore, the Aggregator formation stayed long at the 

close.  

 

Based on the current active studies, expectations are set to remain positive on Wednesday. Of 

course this could easily change if compelling new bearish evidence emerges. Meanwhile, the 

Differential Pivot will be 4060.42. That is 1.9% above Tuesday’s close. Therefore, SPX would 

need to close up at least 1.9% on Wednesday to flip from oversold to overbought vs recent 

expectations.  

 

So the Aggregator is again bullish. SPX is extremely oversold, but evidence is not great. I believe 

there is a better chance of a bounce in the next few days than a continuation lower. But with the 

CBI at zero and the way some of the other studies looked tonight, I don’t have great confidence in 

a quick bounce. I have a small long position. I will keep it as a small long position for another day, 

and examine the action and the evidence again tomorrow. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 8/29 – neutral 

The intermediate-term outlook was last updated in the 8/29/22 Letter.  It can be found in the most 

recent weekly letter on the website. 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight.  

 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

SPY(1/4) 8/29/2022 $402.20 $398.21 -0.99% Aggregator
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